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Endowment Basics
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• When a permanent endowment is established by a donor, the contribution itself forms the corpus (or 
principal) of the endowment, which the University invests according to its investment policy. 

• The corpus remains untouched for as long as the endowment exists (held in perpetuity).

• A portion of the investment earnings are made available for spending through an annual spending 
distribution process, which is a calculated amount allocated for donor-specified purposes.

• New endowments generally become eligible to participate in the annual spending distribution process 
after a 1-year investment period from the date the endowment was originally established.  This allows 
the earnings sufficient time to grow and avoid pulling the endowment “underwater” with the first 
distribution.

Endowment = Corpus 
(principal)

+ Accumulated investment 
earnings

Held in 
perpetuity

Used partially for annual spending



Annual Spending Distribution
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• Annual endowment spending is calculated for eligible endowments using a standard policy:

– 80% component:  Prior year’s spending, adjusted for inflation

– 20% component:  4.5% of the average of prior three years’ market values at year-end

• Spending amounts announced to departments in March to plan for the upcoming academic year
– Funds available for spending July 1

• The annual spending distribution should be used in accordance with the gift agreement
– Coordinate with the University Scholarship Office to ensure maximum use of scholarship funds available

• Administrative assessment:
– Annual administrative assessment of 1% (based on 3-year average FMV)

– Assessment funds are used for University Advancement fundraising efforts that attract additional endowment funds and 
supports other initiatives that further accomplish the University’s mission



Endowment Structure

5

• Total assets, as of 12/31/2022 = $302.8 million

• Three “members” in the investment pool:
– University
– Foundation of UNC Charlotte
– Athletic Foundation of UNC Charlotte

• Investment management is fully outsourced:
– UNC Management Company and Global Endowment 

Management

• Endowment processes are administered by Financial 
Services in Division of Business Affairs
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Performance
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• Objective = CPI + 5%

• FY22 performance = 2%



Next Steps
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• Combined Endowment Report:
– Path to report:  S: drive > TREASURY > Restricted Funds and Combined Endowment Report > CER 12.31.22

– Funds listed by org code

• Review Combined Endowment Report for your orgs
– Contact Ellen Harris in Treasury Services if access is needed to the report

• Coordinate with your department on use funds in accordance with endowment agreement

• Questions?

Presenter Notes
Presentation Notes
- Each endowment fund “owns” individual units (shared) in the unitized investment pool, and the units are valued each period.
- Similar to how mutual funds are valued
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